
Congressman Harry Teague Announces New Student Loan Program to Take Effect Today

    

Washington, D.C. -Congressman Harry Teague announced today a new program making
federal student loan payment plans more affordable. This new Income Based Repayment (IBR)
provides students and recent graduates the opportunity to adjust their monthly payments based
on income. IBR allows borrowers to retain a portion of their paycheck to devote to core costs
including housing, food and transportation.  This new program will alleviate the stress of
monthly payments that exceed borrowers' monthly income and let graduates to take jobs
offering lower salaries without the fear of defaulting.

  

"In these hard financial times, it is essential that we give New Mexico's students and recent
graduates every opportunity to take advantage of new programs," said Congressman Harry
Teague. "Not only will this new income based plan help ease the burden of monthly payments,
but also allow graduates to pursue employment opportunities they didn't think possible."

  

Borrowers' remaining loan balances, including interest, will be completely forgiven after 25
years of lower payments or after 10 years for borrowers in public service fields.

  

The chart below illustrates the IBR benefits.
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SOURCE: Department of Education: http://studentaid.ed.gov/PORTALSWebApp/students/engl
ish/IBRPlan.jsp
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